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VASAMED, Inc.
Balance Sheets

June 30, 2007 December 31,2006
Assets (Unaudited) (Audited)
Current assets:

Cash $ 55,046 $ 405,603
Accounts receivable, net 312,590 89,308
Inventories 617,154 715,438
Prepaid expenses and other current assets 38,706 22,736
Total current assets 1,023,496 1,233,085
Property and equipment, net 244.261 295,168
Debt Issuance Costs, net of accumulated amortization of $780,066 and $426,980 278,220 614,818
Patents, net of accumulated amortization of $541,622 and $510,942 392,248 - 375,244
Other assets 8,223 8.223
Total other assets - 678,691 998,285
Total assets $ 1,946,448 $ 2,526,538
Liabilities and shareholders® deficit
Current liabilities:
Current portion of long-term debt $ 4,528,000 $ 3,016,000
Advances from shareholder 1,352,000 400,000
Amounts payable to shareholders for financing costs - 618,640
Accounts payable 143,477 216,758
Employee compensation 242,958 247879
Accrued royalties 100,000 100,000
Other liabilities and accrued expenses 39,426 55,169
Accrued interest payable 534,449 277,509
Obligation under capital lease, current portion : 7,111 6,556
Total current liabilities 6,947,421 4,938,511
Convertible notes payable, net of unamortized discount of $243,125 and $745,520 and 892,009 766,481
current portion of long-term debt of $4,528,000 and $3,016,000
Obligations under capital lease, less current portion 15,169 18,937
Total long-term liabilities 907,178 785,418
Convertible preferred stock, par value $0.01 per share; Authorized shares — 5,000,000
Issued and outstanding shares —
Series A —4,333,334; liquidation preference $1,500,000
Series B — 236,934; liquidation preference $3,554,010
Series C — 103,910; Hquidation preference - $9,351,900
46,742 46,742
Additional paid-in capital 14,359,168 14,359,168
Total preferred stock 14,405,910 14,405,910
Shareholders’ deficit:
Commen stock, par value $0.01 per share; Authorized shares — 30,000,000
Issued and outstanding shares —3,855,057 38,551 38,551
Additional paid-in capital 81.316,134 81,220,141
Accumulated deficit (101,668,746) (98,861,993)
Total shareholders’ deficit (20,314,061) (17,603,361
Total liabilities and sharcholders’ deficit $ 1,946,448 $2,526,538

See accompanying notes
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VASAMED, Inc.

Statements of Operations

Revenues:
Sales

Costs and expenses;
Cost of goods sold
Research and development expenses
Selling, general and administrative expenses

Total costs and expenses

Operating loss

Interest income {expense), net

Other income (expense), net

Net loss

Imputed preferred stock dividends

Loss atiributable to common sharehoiders

See accompanying notes

Three Months Ended Six Months Ended
June 30 June 30
2007 2006 20607 2006
{(Unaudited) (Unaudited) {Unaudited) (Unaudited)
$ 444,308 $ 463,459 $ 1,834,734 $920,048
335,207 410,979 975,145 812,027
444,717 454,851 983,850 866,558
692,958 835,002 1,521,006 1,664,364
1,472,882 1,700,832 3,479,961 3,342,949
(1,028,574) {1,237,373) (1,645,227) (2,422,901)
(583,710) (441,938) (1,156,200) {489,483)
(3,543) (803) (5,326) {3,578)
(587,253) (442,741) (1,161,526) (493,061)
(1,615,827) (1,680,114) (2,8086,753) (2,915,962)
- - - (101,114}
$ (1,615,827) $(1,680,114) $ (2,806,753) $ (3,017,076)







